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INDEPENDENT AUDITORS’ REPORT

Board of Directors

Humboldt County Association
of Governments

611 T Street, Suite B

Fureka, ca 95501

Opinions

We have audited the accompanying financial Statements of the governmental
activities, each major fund, and the aggregate remaining fund information
of the Humboldt County Association of Governments as of and for the years
ended June 30, 2022 and 2021, and the related notes to the financial
Statements, which,collectively comprise the Association’s basic financial
Statements, as listed in the table of contents.

In our opinion, the financial Statements referred to above present
fairly, in all material respects, the Tespective financial position of
the governmental activities, each major fund, and the aggregate remaining
fund information of the Humboldt County Association of Governments as of
June 30, 2022 and 2021 and the Tespective changes in financial position
for the vyears then ended in accordance with accounting Principles
generally accepted in the United States of America.

Basis for Opinions

accepted in the United States of America. Our responsibilities under
those standards are further described in the Auditors’ Responsibilities
for the the Audit of the Financial Statements section of our report. we
are required to e independent of the Humboldt County Association of
Governments, and to meet our other ethical responsibilities, in
dccordance with the relevant ethical requirements relating to our audit.
We believe that the audit evidence we have obtained is sufficient and

these financial Statements in accordance with accounting principles
generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the
Preparation and fair bPresentation of financial statements that are free
from material misstatement, whether due to fraud or error.
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In preparing the financial statements, nanagement is required to evaluate
whether there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Humbeldt County Association of
Government’ s ability to continue as a going concern for twelve months
beyond the financial statement date, including any currently known
information that lMay raise substantial doubt shortly thereafter.

will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery,
intentional cmissions, misrepresentations, Or the override of internal
control. Misstatements are considered material if there is a substantial
likelihood that, individually Oor in the aggregate, they would influence
the judgment made by a reasonable user based on the financial Statements,

standards, we:

®Exercise professional judgment and maiantain brofessional skepticism
throughout the audit.

®ldentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or €rror, and design and perform audit
brocedures responsive to those risks. Such procedures include examining,
On a test basis, evidence regarding the amounts and disclosures in the
financial statements.

®0btain an understanding of internal control relevant to the audit in
order to design audit Procedures that are appropriate in the
circumstances, but not for the purpose of exXpressing an opinion on the
effectiveness of the Humboldt County Association of Government’s internal
control. Accordingly, no such opinion is expressed,

®Lvaluate the apprepriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management,
as well as evaluate the overall presentation of the financial Statements,

We are required to communicate with those charged with governance
regarding, among other matters, the tlanned Scope and timing of the
audit, significant audit findings, and Certain internal control-related
matters that we identified during the audit,
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Required Supplementary Information

Accounting principles generally accepted in the United States of America
reguire that the anagement’s discussion and analysis and budgetary
compariscn information {Schedule 2) and certain information required by
GASB 68 (Schedules 6 and 7) be presented to Supplement the basgic
financial statements. Such information is the responsibility of
lmanagement and, although not a part of the basic financial statements,
is required by the Governmental Accounting Standards Board, who considers
it to be an essentiai part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the

inquiries of management about the methods of preparing the information
and comparing the information for consistency with ranagement’s responses
to our inguiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not
€Xpress an opinion or provide any assurance on the information because
the limited procedures do not provide us with sufficient evidence to
€Xpress an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the
financial statements that collectively comprise the Humboldt County
Association of Government’s basic financial Statements. The information
included in Schedules 1,3,4 and 5 are bresented for purposes of
additional analysis and are not a required part of the basic financial
statements. Such information is the responsibility of management and was

basic financial statements and certain additional pProcedures, including
comparing and reconciling such information directly to the underlying
accounting information and other records used to prepare the basic
financial statements or tc the basic financial statements themselves, and
other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the
schedules are fairly stated, in all material respects, in relation to the
basic financial statements a3 a whole.

of the Humboldt County Association of Governments. In our audit we
performed to the extent applicable, the tasks contained in Sections boE6
and 6667 of the California Administrative Code.

In our opinion, the funds described above were expended in conformance
with applicable laws, rules, and regulations of +the Transportation
Development Act and the allocation instructicns of the Humbolgt County
Assoclation of Governments,

Andoson, Lucas, Somewills, & Borges

March 15, 2023
Fortuna, California
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Management’s Discussion and Analysis
For Fiscal Year Ending June 30, 2022

The purpose of this section is to provide an overview of HCAOG’s financial activities for the fiscal
year ended June 30, 2022, It is meant to be an objective and easily readable analysis of HCAOG’s
financial activities. ’

This discussion and analysis should be read in conjunction with HCAOG’s audited financial
statements. This annual report is prepared in accordance with the Governmental Accounting
Standards Board (GASB) Statement No. 34, Basic Financial Statements — and Management’s
Discussion and Analysis — for State and Local Governments. GASB is the independent, private-
sector organization, that establishes accounting and financial reporting standards for U.S. state and
local governments.

Overview of this Annual Report

This annual report consists of a series of required financial statements covering HCAOG’s
activities from July 1, 2021 through June 30, 2022, 1t follows Generally Accepted Accounting
Principles (GAAP) and adheres to financial reporting standards developed by the Governmental
Accounting Standards Board (GASB). The following definitions may help in the review of the
report:

Assets are resources a government controls at present. « Ligbilities are present obligations to
sacrifice resources or future resources that a government has little or no discretion to
avoid.

*  Net assets are the residual of all other elements presented in a statement of financial
position, ‘

*  Anoutflow of resources is a consumption of net resources (assets) by a government that
is applicable to the reporting period

* - Aninflow of resources is an acquisition of net resources (assets) by a government that is
applicable to the reporting period

The Basic Financial Section of this report has two main categories, the government wide financial
statements and the fund financial statements. The government-wide financial statement is a
detailed summary of all the major government funds, and shows in detail what HCAOG spent
money on and how much money is left. In this report, Government-wide statements include the
Statement of Net Position (page 9) and the Statement of Activitics (page 10). HCAOG’s assets,
liabilities, and net assets are elements of statements of financial position, which make up the
government-wide statement of net assets. Relatively recent additions to this annual statement are
inflows and outflows for the required GASB statement number 75 which is an accounting and
financial reporting for postemployment benefits other than pensions,

The Fund Financial Statements report HCAOG’s operations in more detail than the government-
wide statements by providing information about HCAOG’s most significant funds. These
stalements are detailed in pages 11 through 16, Fund Financial Statements tell how HCAOG




services are financed in the short term as well as what remains for future spending. Fiduciary fund
statements provide financial information about activities for which HCAOG acts solely as a trustee
or agent for the benefit of those outside of HCAOG. All statements are supported in the Notes to
Financial Statements section beginning on page 17. This report must be considered together with
the financial statements in order to obtain a complete understanding of the financial picture of
HCAOG.

Basie Financial Statements

Basic Financial Statements comprise the government-wide financial statements and the fund
financial statements. These two sets of financial statements provide two different views of
HCAOG'’s financial activities and financial position.

Government-wide Financial Statements
zovernment-wide Financial Statements

The Government-wide Financial Statements are comprised of the Statement of Net Position, on
page 9 and the Statement of Activities on page 10, The Statement of Activities provides
information about all HCAOG’s revenues and all expenses with an emphasis on measuring net
revenue or expenses of HCAOG’s programs. Although the Statement of Activities shows the
change in Net Position for the year, another valuable measure is comparison with the previous
fiscal year. Table 1 shows year over year change in net position, while Table 2 shows change in
net position from start to end of the fiscal year and a year-to-year compatison.




Table 1: Governmental Net Position

(From Page 9:RTPA Basic Fihancial Statements)

2021 2022

Cash and Investments | $ 2,166,348 | S 2,226,017
Interest | - |8 -
Receivables | 5 156,536 | S 68,880
Prepaid expenses | S 11,925 | § 23,672
Due from other funds | § 1,001 | § 1,001
Deferred Outflows | $ 183,163 | S 236,172

Capital assets, net of
accumulated depreciation S 10,598 | § 10,598
Total Assets | § 2,529,571 S 2,566,340

Liabilities
Accounts Payable | S 89,728 | § 141,963
Accrued vacation and sick
leave | § 69,357 | S 90,147
Deferred Inflows | § 87,385 | s 199,854
GASB 75 OPEB Liability [ $ 294,482 | § 1,032,175
GASB 68 net pension liability | $ 431,211 | § 150,819
Total Liabilities | $ 972,163 | S 1,614,958
Net Position
Invested in Capital Assets | $ 10,598 | s 10,598
Unrestricted {deficit) | $ (94,314) | S (595,368)
Assigned/Restricted | $ 1,641,124 | S 1,536,152
. Total Net Position | $ 1,557,408 | $ '951,385

The total assets remain relatively consistent. Slight changes year to year are anticipated when
considering the timing of receiving funds or making payments in relation to when the audit is
prepared. Both statements include all assets and liabilitics using the accrual basis of accounting,
which is similar to the accounting used by most private-sector companies. All stated revenues and
cxpenses are considered regardless of when cash is received or paid. A major decrease in
HCAOG’s net position has occurred due to changes in GASB75 OPEB liabilitics, namely post-
employment health care benefits,

Fund Financial Statements

The Fund Financial Statements, pages 11 through 16, provide detailed information about
HCAOG’s most significant funds, not HCAOG as a whole. These funds focus primarily on the




short-term activities of HCAOG’s Major Funds by measuring only current revenues and
expenditures and fund balances. They exclude capital assets and any long-term amounts.

HCAOG currently has two Major Funds, the Service Authority for Freeway Emergencies (SAFE)
Fund, and the Administrative Trust Fund. Rural Planning Assistance (RPA) funding, State
Transportation Improvement Plan Planning Programming and Monitoring (STIP-PPM) funding
and grant funding are included in the Administrative Trust Fund. Major Funds present the major
activities of HCAQG for the year and may change from year to year as a result of changes in
funding amounts and the pattern of HCAOG activities.

Unlike the Government-wide financial statements, Fund Financial Statements are prepared on the
modified accrual basis, which means that they measure only current financial resources and uses.
Capital assets and other long-lived assets, including long-term liabilities, are not presented in these
statements. Major Funds account for the major financial activities of HCAOG are presented
individually.

Fiduciary Activities

HCAOG’s fiduciary activities are detailed separately in the Statements of Fiduciary Net Assets on
page 15. Fiduciary assets are excluded from HCAOG's other financial statements because
HCAOG does not use these assets to finance its own operations. The Fiduciary Statements provide
financial information about the activitics of the Local Transportation (LTF) Fund, State Transit
Assistance (STA) and Regional Surface Transportation Program (RSTP) Exchange Funds for
which HCAOG acts solely as agent, The Fiduciary Statements provide information about the cash
balances and activities of these funds. These statements are separate from, and their balances are
excluded from, HCAOG’s financial activities,

Condensed Comparative Financial Statements

Condensed financial statements derived from the government-wide statements for the years ended
June 30 2021 and 2022 are provided in Table 2. '




Table 2: Changes in Governmental Net Position
{(From Page 10: RTPA Basic Financial Statements)
2021 2022

Expenses

Services and supplies{ $ 408,449 S 363,419
Planning and Administration| $ 801,255 [ S 871,463
Total Expenses| $ 1,209,704 | § 1,234,882

Program Revenues

Operating Grants| $ 752,350 | $ 556,382

General Revenues

Local Transportation Funds{ $ 400,000 S 450,000
SAFE| § 141,632 S 136,738

Interest| $ 9,686 | $ 2,497

Total revenue! $ 1,303,668 [ $ 1,145,617

Net position beginning of Period $ 1,575,239 | $ 1,557,408

Change in net position of Government activities S 98320(S$ (89,265)

GASB 68 Current year pension liability| $ {72,296}| § 181,725

GASB 75 Current year Post Employment Benefits S (2,509)| S {698,486)
GASB 75 Prior Period Adjustments {OPEB Liability)| $ - S -
Prior Year Vested Sick Leave Liability| $ {41,346)| S -

Net Position, End of Period| $ 1,557,408 | $ 951,382

Total change in net position| $ (17,831){ $ (606,026)

'HCAOG’s Financial Position

Operations were reasonably stable in 2021-22. Expenses and revenue remained stable. The
substantial decrease in net position was due to the changes in GASB75 OPEB liabilities, namely
post-employment health care benefits.

Analysis of Balances and Transactions of HCAOG’s Major Funds

HCAOG currently has two Major Funds, the SAFE Fund, and the Administrative Trust Fund.
Rural Planning Assistance (RPA) funding, STIP-PPM funding and grant funding are included in
the Administrative Trust Fund. Individual fund balances are presented on page 13 of the Basic
Financial Statements.

The RPA funds are administered by Caltrans wherein HCAOG is reimbursed on a qua.rteﬂy basis.
HCAOG uses funds from the Administrative account for RPA eligible uses. Upon payment by
Caltrans, the funds are deposited back into the administrative account,

The SAFE fund is a stable funding based on state vehicle license fees. Expenditures are limited
to Service Authority for Freeway Emergencies projects to implement the call box-roadside
emergency program. Expenses are related to contracts with the California Highway Patrol and the




Bureka Police Department for supplemental patrols on the region’s highways amount to more than
the annual revenues,

STIP-PPM funds are administered by the Caltrans and the California Transportation Commission,
allocated on a lump sum basis and must be used within a three-year time period. These funds are
limited to 5% the State Transportation Improvement Program regional shares, spread over a five-
year period. HCAOG was allocated $100,000 in the 2021-22 fiscal year which was a decrease
from the $155,000 allocated the previous year,

The Administrative Trust Fund is the operating fund for HCAOG. Planning and administration
funds from the Local Transportation Fund are deposited into this fund on an annual basis. All other
reimbursable funds are transferred into the account on a quarterly basis. Grant awards and RPA
reimbursements are deposited upon payment by Caltrans.

Budgetary Analysis

A comparison of the budgeted and actual financial information detailed in the Administrative Trust
Fund is provided as Schedule 2, page 31. The excess of revenues over expenditures in the amount
of $895,668, which includes the beginning of period carryover balance of $964,143. The excess
revenues were largely attributed to spending less than budgeted on two work elements, namely the
SAFE program and the REAP Housing grant,

Capital Assets and Long-term Debt Activity

GASB Statement No. 34 requires HCAOG to record all capital assets that were not recorded in
prior years. Details of capital assets are required to be included in the Notes section of this report,
Note 3, page 22, is devoted to this duty. No additional fixed assets were aquired in 2021-22,
HCAOG does not utilize long-term debt to fund operations or growth,

Currently Known Facts, Decisions or Conditions

The purpose of this section is to describe currently known facts, decisions, or conditions, as of the
date of this report, that are expected to have a significant effect on net assets, revenues, expenses
and other changes in net assets. Financial planning for Regional Transportation Planning Agencies
is based on assumptions from recent trends, State of California economic and financial forecasts
and historical and projected population projections in the Jurisdictions in the region.

The economic condition of HCAOG as it appears on the balance sheet reflects financial stability.
HCAOG continues to be encouraged by development throughout the region. HCAOG will
continue to implement cost saving policies to limit expenditures and commit to sound financial
management practices in delivering the highest quality service to the citizens of the region,

Contacting HCAOG’s Financial Management

This comprehensive Annual Financial Report is intended to provide citizens, taxpayers, and
creditors with a general overview of HCAOG’s finances. Questions about this report should be
directed to Beth Burks, Executive Director, Humboldt County Association of Government, 611 [
Street, Suite B, Eureka, California, 95501,
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HUMBOLDT COUNTY ASSOCIATION OF GOVERNMENTS
STATEMENT OF NET POSITION
ALL GOVERNMENTAI, FUNDS TYPES

June 30, 2022

Governmental
Activities
ASSETS

Cash and investments 5 2,226,017
Interest receivable -
Accounts receivable 68,880
Due from fiduciary fund 1,001
Prepald expenses 23,672
Deferred outflows related to pensions 127,802
Deferred outflows related to OPEBR 108,370
Capital assets, net of accumulated depreciation 120,598

Total Assets $_2,566,340

LIABILITIES AND NET POSITION

Accounts payable 3 141,963
Accrued vacation and vested sick leave 90,147
Deferred inflows related to pensions 177,122
Deferred inflows related to OPER 22,732
GASB 75 OPEBR liability 1,032,175
GASB 68 net pension liability 150,819
Total Liabilities 1,614,958
NET POSITION
Invested in capital assets 10,598
Unrestricted {deficit) {595, 368)
Restricted:
PPM Projects 37,645
SAFE 1,498,507
Total Net Position ] 951,382

The accompanying notes are an integral part of these financizl statements.
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HUMBOLDT COUNTY ASSOCIATION OF GOVERNMENTS
STATEMENT OF ACTIVITIES
ALL GOVERNMENTAL FUNDS TYPES
For the Year Ended June 30, 2022
Net (Expense)

Revenues and
Changes in Net

Program Revanues Position
Operating Grants Governmental
Functions/Programs Expenses and Contributicns Activities
Governmental Activities:
sServices and supplies $ 363,419 $ 556,382 § 192,963
Planning and administration 871,463 - (871,463)
Total Governmental Activities 51,234,882 $__ 556,382 S_{678,500)
General Revenues:
Lecal Transportation Fund (LTF) 450,000
SAFE 136,738

Use of money and property and other
Total General Revenues

Change in Net Position

Net Positicn, Beginning of Period

GASB 68 Net Pension Liability

GASB 75 Other Post Employment Benefits

Current Year Adjustment:

Net Position, End of Period

2,497

$._ 589,235

(89,2€5)

1,557,408

Current Year Adjustment 181,725
(OPER)

(698, 486)

$__ 951,382

The accompanying notes are an integral part of these financial statements.
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FUND FINANCIAL STATEMENTS



HUMBOLDT COUNTY ASSOCIATION OF GOVERNMENTS
GOVERNMENTAL FUNDS BALANCE SHEET

June 30, 2022

Regional
Transportation SAFE
Planning Fund Fund Totals

ASSETS
Cash - Ccccu $670,53% %1,555,478 $ 2,226,017
Interest receivable - - -
DAR grant receivable - - -
SAFE funds receivable : - 23,809 23,609
RPAF funds receivable 45,271 - 45,271
Prepaid expenses 23,672 - 23,672
Due from other funds 20,020 - 20,020
TOTAL ASSETS mqmmnmom mHnManomq ] 2,338,589
LIARTLITIES AND FUND BALANCES
LIABTL.ITIES:
Accounts payable $ 80,402 $ 61,561 5 141,863
Due to other funds - 18,018 15,019
TOTAL LIABILITIES 5_80,402 $ 80,580 $ 160,982
FUND BALANCES:
Unassigned $580,116 S - $ 580,115
Assigned - PPM 61,339 - 61,338
Restricted - SAFE - 1,498,507 1,498,507
Restricted - PPM

2020-21 Proiects 3,550 - 3,550

2021-22 Projects _34,095 - - 34,0895
TOTAL, FUND BALANCES $679,100 $1,498,507 $.2,177,607
TOTIAL LIABILITIES AND FUND

BALANCES $758,502 $1,579,087 $_2,338,586

The accompanying notes are an integral part of these financizl statements.
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HUMBOLDT COUNTY ASSOCIATION OF GOVERNMENTS

RECONCILIATION OF THE
GOVERNMENTAL FUNDS-BALANCE SHEET
WITH THE GOVERNMENTAL ACTIVITIES

STATEMENT OF NET POSITION

For the Year Ended June 30, 2022

TOTAL FUND BALANCE - TOTAL GOVERNMENTAL FUNDS $ 2,177,607
Amounts reported for Governmental Activities in the
Statement of Net Assets are different from those

reported in the Governmental Funds above because
of the following:

LIABILITIES AND RELATED TRANSACTIONS
Certain expenditures and liabilities used in Governmental
activities are not recognized in the Governmental funds
due to the timing of the related expenditures (80,147
Certain pension plan liability amounts used in Governmental
activities are not recognized in the Governmental funds
due to the timing of the related expenditures (1,146,676)
CAPITAL ASSETS TRANSACTIONS
Capital assets used in Governmental Activities are not

current assets or financial resources and therefore
are not reported in the Governmental Funds 10,5388

NET POSITION OF GOVERNMENTAL ACTIVITIES $ 851, 382

The accompanying notes are an integral part of these financial statements.

i2




HUMBOLDT COUNTY ASSOCTATICN OF GOVERMMENTS

GOVERMMENTAT, FUNDS STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

REVENUES
Intergovernmental :
State planning
CRRSSA relief funds
DMV fees
PPM program
Allocations:
TDA fund
2% Bike & Pedestrian fund
Other income:
Interest and other

TOTAL REVENUES

EXPENDITURES

Salaries and benefits
Office expense

Travel and cother
Professional services
Dues and memberships
Rent

Project costs
Telephone charges

CHP monitoring
Corridor Patrols

Call box monitoring
OPEB health insurance

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF
REVENUE OVER EXPENDITURES

OTHER FINANCING SOURCES {(USES)
Transfers Tn
Transfers (Cut)

TOTAL OTHER FINANCING SOURCES
(USES)

EXCESE (DEFICIENCY) OF REVENUES OVER EXFENDITURES
AND OTHER FINANCING SOURCES (USES)

FUND BALANCES - BEGINNING OF
YEAR

FUND BALANCES - END OF YEAR

The accompanying notes are an integral part of these

Regilonal Transpertation

Planning Funds

$ 423,382
33,000

100,000

450,000

380

31,006,762
§ 629,562
28,367
8,233
73,974
8,556

38,238
226,824

65,743

$1,077,497

§ {70,735)

18,019

—_—

13,019

$ (51,716}

730,816

$__ 679,100

13

For the Year Ended June 30, 2022

SATE
Fund

5 136,738

2,117

$__ 138,855

1,506

11,0868
82,823

7,665
32,983

$ 136,595

$ 2,260

12,019)

(12,019

5 (16,759)

1,515,266

$1,498,507

Totals

423,382

33,000
136,738
106,000

450,000

2,497

$1,145 517

$ 629,562
28,910
6,233
73,874
8,556
38,744
226,824
11,069
82,829
7,665
32,983

65,743

$.1,212,092

(€8,475)

19,01g

(19,019

(68,475)

2,246,082

§_ 2,177,607

financial statements.




HUMBOLDT COUNTY ASSOCIATION OF GOVERNMENTS

RECONCILIATION OF THE
NET CHANGE IN FUND BALANCES - TOTAL GOVERNMENTAL FUNDS
WITH THE GOVERNMENTAL ACTIVITIES
STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2022

reported on the Governmental Funds Statement of Revenues,
Expenditures and Changes in Fund Balances, which measures only
changes in current assets and current liabilities on the modified
accrual basis, with the Change in Net Assets of Governmental
Activities reported in the Statament of Activities, which is
brepared on the full accrual basis.

NET CHANGE IN FUND BALANCES - TOTAL GOVERNMENTAL FUNDS $ (68,475)

Amounts reported for governmental activities in the Statement of
Activities are different because of the following:

EXPENDITURES

Certain expenditures and liabilities used in Governmental activities
are not recognized in the Governmental funds due to the timing
of the related expenditures (20,790)

CAPITAL ASSETS TRANSACTIONS

Governmental Funds report capital outlays as expenditures. However,

in the Statement of Activities the cost of those assets is capitalized
and allocated over their estimated useful lives and reported as
depreciation expense.

The capital outlay expenditures are therefore added back
to fund balance -
Depreciation expense is deducted from the fund balance -

CHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIES $_(89,265)



HUMBOLDT COUNTY ASSOCIATION OF GOVERNMENTS

STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS

June 30, 2022

Expendable Trust Funds

ASSETS:

Cash and investments
Interest receivable
STA¥/SGR receivables
Other receivable
Other assets

Total Assets

LIABILITIES:
Warrants payable
Due to cther funds
TDA claims pavyable
STAF claims payable
R5TP claims payable
SGE claims pavyable

Total Liakilities

NET ASSETS

Held in Trust

Th

State RSTP
Local Transit Fxchange SGR

Transportation Assistance Fund Fund Total
53,566,074 $ 609,247 32,474,571 $ 50,605 $ 6,740,497
64,000 11,100 - 3,725 78,825
- 393,607 - 38,104 431,711
- 7,116 - 1,234 8,353
33,630,074 $1,021,073 52,474,571 $_133,6€8 $_1.259,386
S - 3 Co- 5 - 5 - $ -
Nﬁmww - - - Nwmwm
8,000 - - - 8,000
- 319,889 - - 319,889
- - 2,08%8,350 - 2,089,350
5 - - = - 74,878 74,878

$ 10,235

$3.619,839

5__319,889

$§__701,184

€ accompanying notes are an integral part of

52,089,350

$__385,221

$__ 74,878

$__58,790

$2,494,352

$_4,765,034

these financial, statements.



HUMBOLDT COUNTY ASSQCIATION OF GOVERNMENTS

STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
FIDUCIARY FUNDS

For the Year Ended June 30, 2022

Expendable Trust funds

State
Local Transit
Transportation Assistance
Revenue:

Sales tax $6,477,048 S -
STA funds - 1,385,603
State exchange funds - -
SGR funds - -
Interest & other 34,000 6,100
Total Revenue 56,511,048 $1,391,703

Expenditures:
Administration $ 454,000 $ -
TDA claimants 5,110,063 -
Bicycle & pedestrian 81,332 -
SGR claimants - -
RSTP claimants - -
STAF claimants - 1,068,042
Total Expenditures 52,645,395 $1,068,042
Change in Net Assets $ 865,653 5 323,661
Net Assets, Beginning $2,754,186 $ 377,523

Prior Pariod Adjustment

Net Assets, End

The dCComMpanying no

—_——

$3,619,839

$__701,184

tes are an integral part of

3

$

3

§

$

$

16

RSTP
Exchange
Fund

1,441,218

708

1,441,926

1,378,093

——

1,378,098

63,828

321,393

———— .

385,221

SGR
Fund Total

5 - S 6,477,045

- 1,385,603

- 1,441,218

226,598 226,598

1,100 41,908

$_227,698 59,572,375

$ - 5 454,000

- 5,110,063

- 81,332

229,465 229,465

- 1,378,098

- 1,068,042

$_229,465 $_8,321,000

$ {1,767y $ 1,251,375

$ 60,557 $ 3,513,659

$_ 58,790 $_4,765,034

these financial statements,



NOTE 1 -

NOTE 2 -

HUMBOLDT COUNTY ASSOCIATION OF GOVERNMENTS
NOTES TO FINANCIAL STATEMENTS

June 30, 2022

REPORTING ENTITY:

Transit Assistance Fund. The Association does not exercise control over
any other governmental agency authority. Criteria used in determining the
reporting entity was based on contrel or dependence determined on the
basis of budget adeption, funding, ang appointment of the respective
governing board.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The accounting policies of the Association conform to U.g. generally
accepted accounting principles as applicable to governments, The following
18 a summary of the significant polices:

A. Basis of Presentation

The Association’s basic financial statements are prepared in conformity
with U.s. generally accepted accounting principles. The Governmental
Accounting Standards Board (GASB) is the acknowledged standards setting
body for eéstablishing dccounting and financial reporting standards
tollowed by governmental entities in the Y.3.A.

Gevernment-wide Financial Statements
The Statement of Net Assets and the Statement of Activities display
information about the financial activities of the Association, except for

fiduciary activities. Governmental activities generally are financed
through taxes, intergovernmental revenues, and other nonexchange
transactions.

activities., Direct cXxpenses are those that are specifically associated
with a program or function and, therefore, are clearly identifiable to a
particular function. Program revenues include (a) grants and
contributions that are restricted to meeting the operational needs of a
particular program and (b) fees, grants and contributions that are
restricted to financing the acquisition or construction of capital assets,
Revenues not classified 45 program revenues, including all taxes, are

FPund Financiai Statements
Fund Financial

Special Revenue Fung operations are accounted for with a separate set of
self-balancing accounts that comprise its assets, liabilities, fund
equity, revenues, and expenditures (or expenses) as appropriate. The
Association’s resources are accounted for based on the purposes for which
they are t¢ be spent and the means by which spending activities are
contreclled. An emphasis is placed on major funds within the governmental
categories,
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NOTE 2 -

HUMBOLDT COUNTY ASSOCIATION OF GOVERNMENTS
NOTES TO FINANCIAT, STATEMENTS
June 30, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:(Continued)

A. Basis of Presentation {concluded)

A fund is considered major if it is the primary operating fund of the
Association or meets the folicowing criteria:

Total assets, liabilities, Tevenues or expenditures (or expenses)
of the individual governmental funds are at least 10 percent of
the corresponding total for all funds of that category or type.

Governmental Funds

SAFE: This fund accounts for service authority for freeway emergencies.,
The major revenue source for this fund is state vehicle license fees,
Expenditures are made for service authority for freeway emergencies
projects and Operating expenses,

Administration Fund: This is the operating fund of the Association. The
major revenue source for this fund is local transportation funds.
Expenditures are made for administration and other transportation,planning
rrojects.

Rural Planning Assistance Fund: This fund accounts for transportation
planning projects. The major revenue source for this fund is the State
Highway account. Expenditures are made for various Overall Work Program
elements for the Asscciation,

Planning, Programming and Monitoring Fund: This fund accounts for
transportation planning projects. The major revenue source for this
fund is the Transportation Revenue account. Expenditures are made for
varicus Overall Work Program elements for the Association.

B. Basis of Accounting

Governmental Funds

Governmental funds are teported using the current Financial resources
measurement focus and the modified accrual basis of accounting. Under
this method, revenues and recognized when “measurable and available.” The
Asscociation considers all revenues reported in *the governmental funds to
be available if the revenues are collected within cne hundred twenty days
after vear-end. Expenditures are recorded when the related fund liability
is incurred, except for principal and interest on general long—term,debt,
claims and judgments, and compensated absences, which are recognized as
expenditures tc the extent they have matured. General capital asset
acquisitions are reported as expenditures in dJovernmental funds, Proceeds
of general long-ternm debt and acquisitions under capital leases are

Those revenues Susceptible to accrual are TDA and STAF funds, grants ang
interest revenue.



NOTE 2 -

HUMBOLDT COUNTY ASSOCIATION OF GOVERNMENTS
NOTES TO FINANCIAL STATEMENTS
June 30, 2022

SUMMARY OF SIGNIFICANT ACCQUNTING POLICIES:(continued)

B. Basis of Accounting (concluded)

without directly receivin or giving equal wvalue in exchange, include
taxes, grants, entitlements, and donations. On the accrual basis, revenue
from taxes is recognized in the fiscal year for which the taxes are levied
Oor assessed, Revenue from grants, entitlements, and donations is
recognized in the fiscal year in which all eligibility requirements have
been satisfied.

The Association may fund programs with a combination of cost-reimbursement
grants, categorical block grants, and general revenues. Thus, both
restricted and unrestricted net assats may be available to finance pProgram
expenditures. The Association’s policy is to first apply restricted grant
resources to such Erograms, followed by general revenues if necessary.

Fiduciary fund Types

These funds account for assets helg by the Association a8 a trustee or
agent for other units of government. Expendable trust funds are used by
the Asscociation for the following purposes:

Local Transportation Fund (LTF) ~ This fund is utilized by the Association
as trustee, to receive the 1/4 of 1% retall sales tax that is returned to
each County by the California Department of Tax and Fee Administration,
These funds are apportioned and allocated by the Association to eligible
claimants for transit, transportation planning, and for administration of
the Transportation Development Act {TDA) .

State Transit Assistance Fund (STA) -~ This fund is utilizeq by the
Associatiocn, as trustee, to receive sales tax derived from Statewide sales
of gasoline and diesel fuel. Each County receives its share of these funds
based upon a population and operator revenue formuls, These funds are
allocated by the Associaticn to transit operators and the locaily

RSTP Exchange Fund - This fund is utilized by the Association, as trustee,
Lo recelve non-federal RSTP account funds from the Californig Department
of Transportation. These funds are then allocated to the County, cities
and other claimants for eligible projects.

State of Good Repair Fund (SGR) - This fund is utilized by the Association,
as trustee, to receive funds authorized under Senate RBil]l {(SB) 1. The
formula for distribution is the same as for the STA program. The pregram
has a goal of keeping transit systems in a state of goecd repair, including
the purchase of new vehicles, and maintenance and rehabilitation of transit
facilities and vehicles.

C. Budgets

Operating Funds - The Association annuaily adopts a budget through the
breparation of an overall WOrk program. Thig WOrK program describes the
projects, or work elements, that are tc be funded, and the type of funds
that will Pay for the expenditures, such as Rural Planning Assistance,
State Subvention, Tocal Transportation, or Federal Transportation
Administration. The WOrk program in draft form is prepared by Association
staff, submitted and approved by the Association, and submitted to the
State of California, Department of Transportation (CALTRANS) before June
30, CALTRANS, as the grantor of Rural Planning Assistance, State
Subvention and FTa funds, approves the work program, which then becomes the
budget for the operating fund of the Association.
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NOTE 2 -

HUMBOLDT COUNTY ASSOCIATION OF GOVERNMENTS
NOTES TO FINANCIAL STATEMENTS
June 30, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:(continUEd)

C. Budgets {concluded)

Expendable Trust Funds - There are four expendable frust funds, the Iocal
Transportation Fund (LTF), the State Transit Assistance Fund (STA), the
R5TP Exchange Funds, and the State cf Good Repair Fund (SGR). The LTF
funds are available for transit, streets and roads, pedestrian and bicycle,
admirnistration of the TIDA, and transportation planning. The sTA funds are
available for transit purposes. The eligible recipients are the
Association, the County of Humbeoldt, the incorporated cities of Arcata,
Blue Lake, Fureka, Ferndale, Foertuna, Rio Dell and Trinidad and any
governmental agency that ig Operating a transit Operation within the County
of Humboldt.

The process for delivering the LTF, STA and 8GR funds to the various
recipients is as follows:

® The County Auditor-Controller determines the amount of funds it
estimates to be available in the LTF, and notifies the Associaticn
before February 1 of each year.

® The Association determines how much funding it wil] need for the
planning and administration of the TDA. The Association then
determines the split of LTF funds between the claimants based upon the
population amcunts provided by the State of California Department of
Finance. Each recipient is then notified of the amcunt of LTF funds
available in its area of apportionment (apportionment being the process
of dividing the funds based upon population). FEach agency then submits
a claim for LTF funds, with transit needs required to be met before any
streets and roads funds can be claimed.

® The Asscciation acts upon the claims, adepting resolutions, and
pPreparing allocation instructions that notify the recipient of the
funds approved, and notifies the County Auditor-Controller of what
expenditures are appreved, and when they are to be paid.

The STA process is similar, except that the estimate is made by the State
of California Controller’s Office, and the funds cannot be used for
administration, Streets and roads, or pedestrian and bicycle facilities.

D. Cash and Investments

The Asscciation’s cash and cash equivalent balances consisted of the
fellowing at June 30, 2022

Cash in
Checking Cash Held
Accounts By County Total
Insured by FDIC 5 500,000 5 - $ 500,000
Collateralized according ‘
To State Statutes 4,200,588 - 4,200,588
Pooled with County:
Fiduciary Accounts 4,265,924 4,265,924
Totals $4,700,588 $4,265,924 $8,966,512
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NOTE 2 -

HUMBOLDT COUNTY ASSOCIATION OF GOVERNMENTS
NOTES TO FINANCIAL STATEMENTS
June 30, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:(Continued)

D. Cash and Investments {concluded)

Credit Risk, Carrving Amount and Market Value of Investments

The Association maintains specific cash deposits with the County of
Humbeoldt and participates in the external investment pool of the County of
Humboldt. The County of Humboldt ig restricted by state code in the types
of investments it can make, Furthermore, the County of Humboldt Treasurer
has a written investment policy, approved by the Bocard of Supervisors,
which is more restrictive than state code as to terms of maturity and type
of investment. Also, the County of Humboldt has an investment committee,
which performs regulatory oversight for its pool as required by California
Government Code Section 27134,

The County of Humboldt investment pelicy authorizes the County of Humboldt
to invest in obligations of the U.S. Treasury, its agencies and
instrumentalities, certificates of deposit, commercial bPaper rated A-1 by
Standard & Poor’s Corporation or p-1 by Moody' s Commercial Paper Record,
bankersg’ acceptances, repurchase agreements, and the State Treasurer’ s
investment pool. At June 30, 2022, the Association’s cash with the County
of Humboldt Treasurer is stated at fair value. However, the value of the
pocl shares in the County of Humboldt that may be withdrawn is determined
on an amortized cost basis, which is different than the fair value of the
Association’s position in the pool. The fair value of the pool shares for
the governmental funds was $0 and the carrying value was $0 at June 30,
2022, The fair value of the pocl shares for the fiduciary funds was
$4,265,924 and the carrying value was 54,265,924 at June 30, 2022.

E. Contingencies

The Association may be involved in various claims and litigation arising
in the ordinary course of business. Association management, based upon the
opinion of legal counsel, is of the opinion that the ultimate resolution
of such matters should net have g materially adverse effect on the

The Association receives revenue from Federal, gtate and Local agencies
that have requirements to be followed when expending these revenues. If
the requirements are noet feollowed, the unauthorized expenditures would be
a liability to be refunded to the appropriate agency,

F. Use of Estimates

The financial Statements have been Prepared in conformity with U.s.
generally accepted accounting principles, and as such, include amounts
based on informed estimates and Judgments of management with considerat:on
given to materiality. Actual results could differ from those amounts.

G. Fund Equity and Net Position

GASB Statement No. 34 adds the concept of Net Position. The Statement of
Net Position reports the difference between the Association’s total dssets
and the Asscciation’s total liabilities, including all the Association’s
long-term assets ang debt. The Statement of Net Position presents similar
information to the balance sheet format, but Presents it in a way that
focuses the reader on the composition of the Association’s net position,
by subtracting total liabilities from total assets.
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NOTE 2 -

NOTE 3 -

HUMBOLDT COUNTY ASSOCIATION OF GOVERNMENTS
NOTES TO FINANCTAL STATEMENTS
June 30, 2022

SUMMARY OF_ SIGNIFICANT ACCOUNT ING POLICIES:(ConCluded)

G. Fund Equitv and Net Postion - Continued

The Statement of Net Position breaks out net postion ag follows:
Restricted describes the portion of net position that is restricted as

Tc use by the terms and conditions of agreements with outside parties;
governmental regulations, laws and other restrictions which the
Association cannot unilaterally alter. The Association has restricted
net position identified on the Statement of Net Assets. Unrestricted
describes the portion of assets that is not restricted from use.

H. Interfund Transactions

Transfers Among Funds

Resources may be transferred from one Association fund to another, The
purpcse of the transfers is to reimburse a fund that has made an
exXpenditure on behalf of another fund.

CAPITAL ASSETS

Capital assets at June 30, 2022 are comprised of the following:

Balance at Balance at
June 30, 2021 Additions Deletions June 30, 2022

Furniture, fixtures

and Equipment $_8,420 52,178 5 - $_10,598
Total - $_ 2,178 _ - -

Less accumulated

depreciaticn - -
Fixed assets, net S__B,420 $_10,598

GASB Statement No. 34 requires that all capital assets with limited usefu?
lives be depreciated over their estimated useful lives,

chargad to depreciation expense each year Tepresents that year’s Pro-rata

result is charged to expense each year until the asset is fully
depreciated. Total depreciation expense for the year was $-0-,

Major outlays for capital assets and improvements are capitalized as
projects are constructed. Interest incurred during the construction phase
18 reflected in the capitalized value ¢f the asset constructed, net of
interest earned on the invested proceeds over the same period, Capital
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NOTE 4

NOTE &5 -

NOTE 6 -

HUMBOLDT COUNTY ASSOCIATION OF GOVERNMENTS
NOTES TO FINANCIAL STATEMENTS

June 30, 2022

INTEREST RECEIVABLE :

Included in the fiduciary financial statements are apportionments by fund
of interest earned on cash balances held in the County treasury for the
quarter ended June 30, 2022.

OFFICE LEASE:

On June 2011, the Humboldt County Association of Governments entered into
8 multi-year lease agreement for their administration ocffices, which
expired in January 2021. The current lease agreement incorporates three
additicnal addendums, one of which was enacted in January 2021. The lease
expired in January 2022. Since then, the lease has continued on g nmonth-to-
menth basis.

Monthly rent is currently $2,750, and HCRAOG will also be responsible for
monthly CAM (common area maintenance} charges of $582.

ACCRUED VACATION AND SICK LEAVE :

The Humboldt County Association of Governments does not accrue vacation and
sick leave as current period expenses. Amounts are recorded as expenditures
as they are paid. Some of these amounts do not meet all four requirements
of GASB 16 for mandatory accrual, thus it is only necessary for them to be
disclosed in the financial statement footnotes. The amount for accrued
vacation and the vested portion of the accrued sick leave is recorded ag
a liability and expense in the government-wide statements on Page 9 and 10,

2022
Accrued Vacation and Holiday $ 36,470
Accrued Sick Leave - Vested 53,677
Subtotal 5 90,147
Accrued Sick Leave - Nonvested 4,165
Total $_94 .312
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NOTE 7 -

HUMBOLDT COUNTY ASSOCIATION OF GOVERNMENTS
NOTES TO FINANCIAL STATEMENTS

June 30, 2022

RETIREMENT PLAN:

A, Plan Description: The Association’s defined benefit pension plan
provides retirement and disability benefits, annual cost-~of~living
adjustments, and death benefits to plan members and beneficiaries. The
Plan is part of the Public Agency portion of the California Public
Retirement System (CalPERS), an agent multiple employer plan administered
by CalPERS, which acts as & common investment and administrative agent for
participating public employers within the State of California. a menu of
benefits provisions as well as other requirements is established by State
statutes within the Public Employees’ Retirement Law. The Association
selects optional benefit provisions from the benefit menu by contract with
CalPERS and adopts those benefits through Board action. CalPERS issues a
Separate comprehensive annual financial report, Copies of the CalPERS

B. Funding Policy: Active pPlan members contribute 7% of salary is paid

by the Association. The Association, as employer, is also required to
contribute the actuarially determined remaining amounts nscessary to fund
the benefits for its members. The actuariai methods and assumptions used
are those adopted by the CalPERS Board of Administration. The required
employer contribution is an actuarially determined rate. The contribution
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NOTE 7 -

HUMBOLDT COUNTY ASSQCIATION OF GOVERNMENTS
NOTES TO FINANCIAL STATEMENTS
June 30, 2022
RETIREMENT PLAN: {continued)

Beginning in FYy 2015-2016, CalPERS began collecting employer
contributions toward the unfunded liability. During FYy 2021-2022, those
payments totaled $30,589. As of June 30, 2022, Humboldt County
Association of Government reported net pension liability in the amount
of 8150,819. The net penzion liability for the Plan is measured asz the
proportionate share of +he net pensicn liability. The net pension
liability of the Plan is measured as of June 30, 2021, and the total
pension liability for the Plan used to calculate the net pension
liability was determined by an actuarial valuation as of June 30, 2019
rolled forward to June 30, 2021 using standard update procedures.

Deferred OQutflow of Resources and Deferred Inflows of Resources -

Deferred Deferred
Outflows of Inflows OFf
Resources Resources
®)Pension contributions subsequent to
measurement date 5 65 168 3 -
®¢)Differences between expected and actual
experience 16,913 -
®) Changes of assumption - -
®)Differences between the employer’s
contributicons and the employer’ s
Proportionate share of contributions 45,465

®) Change in employer’s proportiocn 45,721 -
®)Net difference between projected and

actual earnings on plan investments - 131,657
Total $_127,802 $_177,122

565,168 reported as deferred outflows of resources related to
contribution subsequent to the measurement date angd will be recognized
as a reduction of the net pension liability in the year ended June 30,
2023, Other amounts reported as deferred outflows of resources and
deferred inflows of resources related to pensions will be recognized as
pension expense over 3.8 to 5 years.

Actuarial Assumptions - For the measurement period ended June 30, 2021
(the measurement date), the total pension liability for the Plan was
determined by rolling forward the June 30, 2019 total pension liability.
The June 30, 2020 and June 30, 2021 total bension liabilities for the
Plan were based on the following actuarial assumptions

Actuarial Cost Method Entry-age normal cost method
Actuarial Assumptions:

Discount Rate 7.15%

Inflation 2.50%

Payroll Growth 3.0%

Projected Salary Tncrease Varies by entry age and service

Investment Rate of Return 7.5% {a)

Mortality Derived using CalPERS’ s

membership data for all funds
(a) - Net of pension rlan investment expense, including inflation
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NOTE 7 -

HUMBOLDT COUNTY ASSOCIATION OF GOVERNMENTS
NOTES TO FINANCIAL STATEMENTS
June 30, 2022

RETIREMENT PLAN: (concluded)

Change of Assumptions - The discount rate was changed from 7.65% (net of
administrative costs) in 2018 to 7.15%,

broportionate share of the net pension liability for the Plan, calculated
using the discount rate feor the Plan, as well as what HCAOG’ s
proportionate share of the net pension liability would be if it were
calculated using a discount rate that is l-percentage point lower or 1-
pPercentage point higher than the current rate:

Discount Rate Current Discount

less 13 Discount Rate plus 1%
6.15% 7.15% 8.15%
Net pension liability $485, 584 $150,819 $(125,926)

Long-term Expected Rate of Return -

The long-term expected rate of return o0 pension plan investments was
determined using a building-block method in which best-estimate ranges
of expected future real rates of return (expected returns, net of pension
plan investment expense and inflation) are developed for each major asset
class.

In determining the long-term expected rate of return, CalPERS staff tock
into account both short-term and long-term market return expectations as
well as the expected pension fung cash flows. Such cash flows were
developed assuming that both members and employers will make their
required contributions on time and as scheduled in all future years,
Using historical returns of all the funds’ asset classes, expected
compound (geometric) returns were calculated over the short-ternm (first
10 years) and the long-term (11-60 years) using a building-block
approach. Using the €Xpected neminal returns for both short-term andg
long-term, the bPresent value of benefits was calculated for each fund.

Pension Plan Fiduciary Net Position - Detailed information about the
pension plan’s fiduciary net position is available in the Separately
issued CalPERS financial repcrts availablie on CalPERS’ website under
Forms and Publications.

At June 30, 2022, the Association reported no amount Payable for the
cutstanding amount of contributions to the pension plan required for the
year ended Jure 30, 2022,
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NOTE 8 -

NOTE 9 -~

NOTE 10 -~

HUMBOLDT COUNTY ASSOCIATION OF GOVERNMENTS
NOTES TO FINANCIAL STATEMENTS

June 30, 2022

RELATED PARTY LEASE:

The Association leases its office space from the Bear River Band
of the Rohnerville Rancheria, which is a related party, as they
have a seat on HCAOG’s Technical Advisory Committee.

SUBSFQUENT EVENTS:

Management has evaluated subsequent events through March 135,
2023, the date the financial statements were available to be
ilssued.

OTHER POST~-EMPLOYMENT BENEFITS :
—=fens v mallE LWIMLNT BENEFITS

Plan Description

In addition to the pension benefits described in Note 7, HCAOG
provides post-retirement health care benefits to all retired
employees hired prior to January 1, 2021 and with at leas*® 5 vears
of service. The Association’s contribution percent ranges for
eligible employees depending on factors such as date of hire and
years of service and range from 50% to 100%.

The Association has established the Humboldt County Association of
Governments Retiree Healthcare Plan (HC Plan), a single employer
plan. The HC Plan has not established or accumulated any assets in
& trust. A separate financial report is nect prepared for the HC
Plan.

Funding Policy

The HC Plan and its contribution requirements are established by
agreements with the applicable employee bargaining units and may be
amended by agreements between the Agsociation and the bargaining
units. The annual contribution is based on the current insurance
premiums due for the participating retirees. For the fiscal year
ended June 30, 2022, the Association contributed 565,292, which
covered current premium, but did not include ay additional
prefunding of benafits. Currently, 3 retirees are receiving
benefits. There are 3 active employees eligible under current HCAOG
policy for future benefits, No trust has been created for the
burpose of prefunding the obligation for pPast services.

Annual OPEE and Net OPEB Obligation

In December 2022, the Association had Bartel Assoclates, Inec.
Prepare an actuarial study of retiree health liabilities under GASBE
74/75 with a valuation date of June 30, 2021. Total OPER liability
was estimated at $1,032,175, with a beginning of the year amount
(based on a valuation date of June 30, 2020) estimated at $294, 432,
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HUMBOLDT COUNTY ASSOCIATION OF GOVERNMENTS
NOTES TO FINANCIAL STATEMENTS

June 30, 2022

NOTE 10 - QTHER POST-EMPLOYMENT BENEFITS: {continued)

Changes in Total OPEB Liability

Balance at 6/30/21 $ 263,037
{6/30/20 Measurement date)

Changes for the year:

Service Cost 35,230
Interest 6,873
Changes of benefit terms 725,899
Actual vs expected experience -
Assumption changes 7,153
Benefit payments (37,462)
Net Changes 737,693
Balance at 6/30/22 51,032,175

(6/30/21 Measurement date)

Discount Rate

Total OPEB lLiabilit
= st Ldabiilty

Fiscal Year Ending

6/30/21 6/30/22
Measuremant Date Measurement Date
6/30/20 6/30/21
Total OPER Liability (TOL) $294,482 81,032,175

Sensitivity of Total OPEB Liability

Changes in the Discount Rate
Discount Rate

1% Decrease Current Rate 1% Tncrease
(1.16%) (2.16%) {(3.16%)
Total OPER Liability $1,193,021 $£1,032,175 $ 502,614

Changes in the Healthcare Trend Rate

Healthcare Trend Rate

1% Decrease Current Rate 1% Increase
Total CPER Liability ? 869,517 $1,032,175 $1,234,941
OPEB Expense for Fiscal Year
2021/22
Measurement Period
2020/2021
OPEB Expense $770, 956
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HUMBOLDT COUNTY ASSOCIATION OF GOVERNMENTS

NOTES TO FINANCIAL STATEMENTS
June 30, 2022

NOTE 10 - OTHER POST-EMPLOYMENT BENEFITS : {continued)

Deferred Outflows/Inflows Balances at June 30, 2022

Differences betwean expected
and actual experience
Changes in assumptions
Employer contributions made

subsequent to measurement date

Total

June 30,2022

Deferred beferred
OCutflows of Inflows of
Resources Resources
5 - 5 19,209
35,900 3,523
72,470 -
5_108,370 5 22,732

Significant Actuarial Assumptions Used for Total OPER Liability

Actuarial Valuation Date
Contributicn Policy
Discount Rate

General Inflation

Mortality, Retirement
Disability, Termination

Mortality Improvement

Salary Increases

Medical Trend

PEMHCA Minimum Increase

Healthcare Participation
at Retirement

28

June 30,2020

No pre-funding

2.16% at June 3C, 2021
{(Bond Buyer 20-Bond Index)

2.21% at June 30, 2020
(Bond Buyer 20-Bond Index)

2.50% annually

CalPERS 1997-2015 Experience
Study

Post-retirement mortality

projected. Fully generational

with Scale MP-2021.

Aggregate: 2.75% annually
Merit: CalPFRs 1997-2015 Exp.
Study

Non-Medicare: 6.75% for 2022

decreasing to ultimate rate of

3.75% in 2076 Medicare: 5.85% for

2022 decreasing to ultimate rate

of 3.75% in 207¢

4,003 annually

Actives: 100%

Retirees: 100% of covered

0% if waived
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HUMBOLDT COUNTY ASSOCIATION OF GOVERNMENT
REGIONAL TRANSPORTATION PLANNING AGENCY

RURAL PLANNING ASSISTANCE FUNDS

SCHEDULE OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE Schedule 1

For The Year Ended June 30, 2022

FUND BALANCE - BEGINNING OF YEAR 2022
Accunmulated interest earnings S 0
Rural Planning Assistance Funds:

Unencumbered balance 0

REVENUES
Inéergovernmental:

Rural Planning Assistance allocatien 423,382
Other -
TOTAL $_423,382

EXPENDITURES
Work Element 2 Current Planning 5 132,693
Work Element 3 CWP Programming 45,000
Work Element 4 Planning & Programming of State Funds 40,700
Work Element 7 Research, Collaboration and Grant Development 17,000
Work Flement 8 Public Cutreach 11,765
Work Element 11 Regional Transportation Plan Update 1,200
Work Element 11.1 RTP Sub-Work Element Outreach 85, 888
Work Element 12 Unmet Transit Needs 24,236
Work Element 14 Global Climate Change ~ Sea Level Rise 4,900

TOTAL $ 423,382

EXCESS OF REVENUES OVER EXPENDITURES 8 0

TRANSFER INTEREST EARNINGS AND LATE FEES TO

ADMINISTRATION FUND 0
TOTAL ] 0
_———e—
FUND BALANCE - END OF YEAR

Accumulated interest earnings 0

Rural Planning Assistance Funds:
Encumbered balance 0
Unencumbered balance 0
TOTAL $ 0
_— 0
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HUMBOLDT COUNTY ASSOCIATION OF GOVERNMENT
REGIONAL TRANSPORTATION PLANNING AGENCY

RURAL PLANNING ASSISTANCE FUND

ADMINISTRATIVE TRUST FUND
PLANNING, PROGRAMMING AND MONITORING FUND

SCHEDULE OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES ~ BUDGET AND ACTUAL

For The Year Ended June 30, 2022

REVENUES
Carryover Funds
Intergovernmental :

LTF allocation

Rural Planning allocation
& grant

PPM allocation

REAP Grant

SAFE fees

Cther grant funds

Miscellaneous:
Interest & Other

TOTAL

EXPENDITURES

Salary and benefits

Office expense and other

Administration, planning and
professicnal services

Dues, memberships and other

SAFE implementation

Capital outlay

Project costs

TOTAL

EXCESS OF REVENUES
OVER EXPENDITURES

Schedule 2

FUND BALANCES - BEGINNING OF YEAR

- LESS: Carryover Funds

FUND BALANCES - END OF YEAR
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2022
Variance

Original Final Favorabhle
Budget Budget Actual (Unfavorablej

5 826,908 $ 964,143 $ 964,143 & 0
472,000 511,074 450, 000 (61,074)
337,000 337,000 423,382 86,382
100,000 100,000 100, 000 0

0 0 0 0

493,000 493,000 136,738 (356,262)

0 33,000 33,000 0

0 0 2,497 2,497
$2.228,906 $2,438,217 $2,109,760 S (328,457)
$ 696,466 $ 720,680 5 ©95, 305 5 25,375
95,100 85,100 72,838 22,262
55,000 55,000 73,974 (18, 374)
7,500 7,500 8,556 (1,056}

473,700 466,335 136,595 329,740

0 0 0 0

901,140 1,093,602 __ 226,824 866,778
$2,228,906 52,438,217 $1,214,092 $1,224,125
s 0 $ 895,668 $ 895,668

2,246,082 2,246,082 0

{(964,143) {(964,143) [0

$1,281,939 $2,177.,607 5 B95, 668




Revenues:

Sales tax
Sales tax
Sales tax
Sales tax
S5ales tax

Total Revenues

Expenditures:
Edministration and planning
Humboldt County

City of
City of
City of
City of
City of
City of
City of

Arcata
Blue Lake
Eureka
Ferndale
Fortuna
Rio Dell
Trinidad

Tetal Expenditures

Unexpended ﬁo<mﬂmwﬁmﬂﬂmﬂv
Allocations:

HUMBOLDT COUNTY ASSOCIATION OF GOVERNMENTS

32

SCHEDULE OF ALLOCATION AND EXPENDITURES Schedule 3
LOCAT, TRANSPORTATION FUND
For the Year Ended June 30, 2022
Public Utilities Code Section
Pedestrian Contracted
Public & Bike Streets Transit
Administration Transpertation Facilities & Roads Services
89233.1 98260 59407 98400 (a) 99400 () Total
$4,522,800 3 $ 5 54,522,800
454,000 454,000
154,431 154,431
383,755 383,755
130,408 130,409
454,000 54,522,800 $_154,431 $_383,755 $__130,409 55,645,395
454,000 8 $ 81,332 b=} $ 5 535,332
2,036,024 65, 000 218,049 91,534 2,410,607
1,192,534 . 1,192,534
8,282 32,375 41,657
904, C8s6 904,086
44,740 44,740
343,934 8,099 52,0941 404,974
46,222 58,743 6,500 111,465
—_— —_

$__ 454,000 $4,522,800 $154.431 5 383,755 $_ 130,400 $5,645,395
S - $.__ - 5 - $ - - § -




HUMBOLDT COUNTY ASSOCIATION OF GOVERNMENTS Schedule 4
SCHEDULE OF ALLOCATIONS AND EXPENDITURES
STATE TRANSIT ASSISTANCE FUND

For the Year Ended June 30, 2022

Public Utilities
Code Section

Community
General Transit
Public Services
6731 89275 Total
Revenues:
State of California STA funds $1,180,759 $204,844 51,385,603
Other Revenue -~ - -
Total Revenue $1,180,759 5204,844 81,385 603
Expenditures:
DAR Contract Services $ 107,737 5 - $ 107,737
Humboldt Transit Authority 834,709 121,596 960,305
Humboldt County - - -
City of Arcata - - -
City of Blue Lake - - -
City of Fortuna - - -
City of Eureka - - -
Total Expenditures $_ 942,446 5121,59¢ $1,068,042

33



HUMBOLDT COUNTY ASSOCIATION OF GOVERNMENTS
LOCAL TRANSPORTATION FUND

SCHEDULE OF FUND BALANCES OF MEMBER ENTITIES
FUND BALANCES
June 30, 2022

ENTITY

City of Arcata

City of Blue Lake

City of Eureka

City of Ferndale

City of Fortuna

City of Rio Dell

City of Trinidad

County of Humboldt

2% Bicycle and Pedestrian Set-aside

Humboldt County Asscciation
of Governments

Accrued interest: July 1 2020 to June 3G, 2022
Other Adjustments

TOTAL TDA FUND BALANCES HELD IN TRUST

34

Schedule 5

AMOUNT

$ 663,314
20,463
442,403
21,326
198,717
54,618
32,006
1,537,965
586,915

1
64,000

{1,889}

$3.619,839



HUMBOLDT COUNTY ASSOCIATION OF GOVERNMENTS

SCHEDULE OF CONTRIBUTIONS F OR THE LAST TEN YEARS *
CALIFORNIA PUBLIC EMPLOYEES RETIREMENT SYSTEM

== 2o IMPLOYEES RETIREMENT SYSTEM

Schedule 6

June 30, 2022
CalPERS CalPERS CalPERS CalPERS CalPERS CalPERS CalPERS CalPERS
Fiscal Year Fiscal Year Fiscal Year Fiscal Year Fiscal Year Fiscal Year Fiscal Year Fiscal Year
2014-15 2015-16 2016-17 2017-18 2018-2019 2019-2020 2020-2021 20212022
Contractually required contribution (actuarially determined) § 51,877 $ 52663 § 56,628 § 58,709 $ 33,549 3 32,790 b 33,973 § 34,579
Contribution in relation to the actuarially determined contributio, (51,877 (52,663) (56,628) (58,709) (33,549) (32,790) (33,973) (34,579)
Contribution deficiency (excess) $ - 3 ~ ¥ - 5 - $ - b - $ - 3 -
Covered payroll £ 321374 s 346,984 $§ 370539 § 331,329 8 397,682 § 410370 § 371,451 $ 4253851
Contributions as a percentage of covered payroll 16.14% 15.18% 15.28% 15.40% 8.44% 7.99% 9.15% 8.12%
Notes to Schedule: -
Contribution Valuation Date: 6/30/2014 6/30/2015 6/30/2016 6/30/2017 6/30/2018 6/30/2019 6/30/2020 6/30/2021

* - Fiscal year 2015 was the first

year of inplementation,
therefore only 8 years are shown,



Schedute 7
HUMBOLDT COUNTY ASSOCIATION OF GOVERNMENTS

SCHEDULE OF HTA'S PROPORTIONATE SHARE QF THE NET PENSION LIABILITY
CALIFORNIA PUBLIC EMPLOYEES RETIREMENT SYSTEM

June 30, 2022
LAST TEN YEARS *
Measurement Measurement Measuremeint Measurement Measurement Measurement Measurement Measurement
Date Date Date Date Date Date Date Date

June 30, 2014 June 30, 2015 June 30, 2016 June 30, 2017 June 30, 2018 June 30, 2019 June 30, 2020 June 30, 2021
Plan's proportionate share of the net pension liability $ 201,821 3 172,000 3 270,367 $ 337,619 3 330,461 $ 379,865 5 431,211 b 150,819
Plan's covered payroll 3 321,374 $ 346,984 b 370,539 $ 381,329 $ 397,682 3 410,370 % 371,451 $ 425,861
Plan's proportionate share of the net pension liability as

percentage of covered payroll 62.80% 49.57% 72.97% 88.54% 83.10% 92.57% 116.09% 35.42%

NOTES TO SCHEDULE:
Benefit changes: There were no changes to benefit terms.

Changes in agsumptions: There were no changes in assumptions,

* - Fiscal year 2015 was the first year of implementation, therefore only 8 years are shown.
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REPORT OF COMPLIANCE OVER FINANCIAT,
REPORTING BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH

THE STATUTES, RULES, AND REGULATIONS OF THE
CALIFORNIA TRANSPORTATION DEVELOPMENT ACT

Board of Directors
Humboldt County Association
of Governments

Eureka, California

unds of the Humboldt County Association of Governments as of and for the year

ended June 30, 2022 and have issued a report thereon dated March 15, 2023. We
conducted our audit in accordance with U.g. generally accepted auditing
standards.

As part of obtaining reasonable dssurance about whether Humboldt County
Association of Governments Transportation Development Act Funds’ financial
statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts and grants,
nencompliance with which could have a direct and material effect on the
determination of financial statement amounts. Additionally, we performed tests
to determine that expenditures paid by the Humboldt County Association a:f
Governments Transportation Development Act Funds were made in accordance with
the California Transportation Development Act. Specifically, we performed each
of the specific tasks identified in the California Code of Regulations Sections
6661, 6662 and 6751 that are applicable to the Humboldt County Association of
Governments Transportation Development Act Funds. In connection with our audit,
nothing came to our attention that caused us to believe the Humboldt County
Association of Governments failed to comply with the Statutes, Rules, and
Regulations of the California Transportation Development Act. However providing
an opinion on compliance with those provisions was not an objective of our audit
and, accordingly, we do not €xpress such an opinion.

37



Board of Directors

Humboldt County Asscciation
of Governments

Page 2

Association of Governments, the California Departme
state Controller’s Office and should not be used by

specified parties.

Andoson, Lucas, Somowille, & Borges

March 15, 2023
Fortuna, California
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