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INDEPENDENT AUDITORS’ REPORT

Board of Directors

Humboldt County Association
of Governments

611 I Street, Suite B

Fureka, CA 95501

We have audited the accompanying financial statements of the
Transportation Services Fund, and portions of the Road Fund and the
Forest Resources and Recreation Fund of the County of Humboldt as of and
for the years ended June 30, 2020 and 2019, and the related notes to the
financial statements, as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is respconsible for the preparation and fair presentation of
these financial statements in accordance with accounting principles
generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to
the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the
financial statements.
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We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinien.

As described in Note 4, the accompanying statement cof revenues and
expenditures of Section 9%400({a}, recorded in the Rcad Fund of the
County of Humboldt for the year ended June 30, 2020 does not
include a comparison with a formal budget, as required by
accounting principles generally accepted in the United States of
America.

Opinion

In our opinion, except as discussed in the preceding paragraph, the
financial statements referred to above present fairly, in all material
respects, the financial position of the Transportaticn Services Fund and
portions of the Road Fund and the Forest Rescurces and Recreation Fund
of the County of Humboldt as of June 30, 2020 and 2019, and the changes
in financial position thereof for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Emphasis of Matter

As discussed 1in Note 1, the financial statements present only the
Transportation Services Fund and portions of the Road Fund and the Forest
Resources and Recreation Fund and do not purport to, and do not present
fairly the financial position cof the County of Humboldt as of June 30,
2020 and 2019, the changss in its financial poesition, or, where
applicable, its cash flows for the years then ended in accordance with
acceunting principles generally accepted in the United States of America.
Our opinion is not modified with respect to this matter.

Other

Our audit was also made for the purposes of determining compliance with
the Transportation Development Act Sections 99234, 92400 (a), and
99260.7, the California Administrative Ccode and the rules and regulations
of the Humboldt County Asscciation cof Governments. In our audit we
performed to the extent applicable, the tasks contained in Sections €666
and 6667 of the California Administrative Code.

In our opinion, except as disclosed in Notes 5, and 6, the funds
described above were expended in conformance with applicable laws, rules,
and regulations of the Transportation Development Act and the allocation
instructions cf the Humboldt County Association of Governments.

Andorson, Lucas, Somoille, & Bowpws

January 27, 2021
Fortuna, California




COUNTY OF HUMBOLDT
TRANSPORTATION DEVELOPMENT ACT FUNDS

COMPARATIVE BALANCE SHEET

Pertaining to Section 99234 of the Public Utilities Code
Recorded in the Transportation Services Fund

June 30, 2020 and 2019

2020 2019

ASSETS

Cash $ 3,001 $ 1,958

Interest receivable 0 0

Accounts receivable 0 0
TOTAL ASSETS $ 3,001 8 1,9$§
LIABILITIES AND FUND BALANCE

Accounts payable 5 0 $ 0

Fund balance:

Restricted:

Bicycle & Trailways Program 3,001 1,958
TOTAL LIYIABILITIES AND FUND BALANCE 5 3,001 $ 1.958

See accompanying notes to financial statements.
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COUNTY OF HUMBOLDT
TRANSPORTATION DEVELOPMENT ACT FUNDS

COMPARATIVE BALANCE SHEET

Pertaining to Section 99234 of the Public Utilities Code
Recorded in the Forest Resources and Recreation Services Fund

June 30,

ASSETS
Cash
Interest receiwvable
Tha recelvable

TOTAL ASSETS

LIARILITIES AND FUND BALANCE
Accounts payable
Fund balance:
Restricted:

Bicycle & Trailwavs Program

TOTAL LIABILITIES AND FUND BALANCE

See accompanying notes to financial statements.

2020 and 2019

o OO
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COUNTY OF HUMBOLDT
TRANSPORTATION DEVELOPMENT ACT FUNDS

COMPARATIVE BALANCE SHEET

Pertaining to Section 99400 (a) of the Public Utilities Code
Recorded in the Road Fund

June 30, 2020 and 2019

2020 2019

ASSETS

Cash $ 0 S 0

TDA receilvable 144,333 0
TOTAL ASSETS $144,333 8 0
LIABILITIES AND FUND BALANCE

Acccunts payable $144,333 $ 0

Fund balance

Restricted:

Streets Prcgram 0 0

TOTAL LIABILITIES AND FUND BALANCE $144,333 s 0

See accompanying notes to financial statements.
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COUNTY OF HUMBOLDT
TRANSPORTATION DEVELOFPMENT ACT FUNDS

COMPARATIVE BALANCE SHEET

Pertaining to Sections 99260(a) and 99260.7 of the Public Utilities Code
Recorded in the Transportation Services Fund

June 30, 2020 and 2019

2020 2019

ASSETS

Cash $111,531 S 0

TDA receivable 246,284 246,284
TOTAL ASSETS $357,815 $246,284
LIABILITIES AND FUND BALANCE

Accounts payable 5110, 000 5 0

Deferred transit revenues 0] 0

'und balance

Other 1,531 0

Restricted:

Transportation Services Unmet Needs 246,284 246,284

Total Fund balance 247,815 0

TOTAL LIABILITIES AND FUND BALANCE $357,815 $246,284

See accompanying notes to financial statements.
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COUNTY OF HUMBOLDT
TRANSPORTATION DEVELOPMENT ACT FUNDS

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE

Pertaining to Section 99234 of the Public Utilities Code
Recorded in the Transportation Services Fund

For the Year Ended June 30,

2020

With Ccmparative Amounts for the Year Ended June 30, 2019

2020
Variance
2020 Favorable
Budget Actual (Unfavorable) 2019
REVENUES
Intergovernmental:

TDA Allocation 3 0 c s 0 5 0
Interest income 0 1,043 1,043 207
Cther governmental agenciles 0 0 0 0
Charges for current services 0 c 0 0
Donations and other 0 0 0 0

Total s 10 1,043 $ 1,043 s 207
EXPENDITURES
County Parks administration

maintenance and capital

outlay 5 o 0 $ 0 s 0
Profegssional and special

service C 0 ¢ 0
Project expenditures: ,

Hammond Trail Bridge 0 0 ¢ 0

Annie & Mary Trail 0 0 o 0

Humboldt Bay Trail 0 0 0 ¢

Expense transfers 0 0 0 ¢

Total S 0 $ 0 5 0 s 6

EXCESS (DEFICIENCY) OF

REVENUES OVER

EXPENDITURES 5 0 $ 1,043 S 1,043 § 207
FUND BALANCE

BEGINNING OF YEAR 1,958 1,958 00 1,751
TRANSFER TO FOREST RESOURCES

AND RECREATION FUND 0 0 0 0
FUND BALANCE

END OF YEAR S 1,958 5_3,001 $ 1,043 $_ 1,958

See accompanvying notes to

financial statements.
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TRANSPORTATION DEVELOPMENT ACT FUNDS

STATEMENT OF REVENUES, EXPENDITURES AND

COUNTY OF HUMBOLDT

CHANGES IN FUND BALANCE

Pertaining to Section 99234 of the Public Utilities Code
Recorded in the Forest Resources and Recreation Fund

For the Year Ended June 30,

2020

with Comparative amounts for the Year Ended June 30, 2019

2020
REVENUES
Intergovernmental:
ThA Allocation S 65,000
TDA Allocation - 2% Bike & Ped D253
Total $__ 70,253
EXPENDITURES
County Parks administration
maintenance and capital
outlay (Note 4} $__ 70,253
Total $__70,253
EXCESS (DEFICIENCY) OF
REVENUE OVER EXPENDITURES 5 0
FUND BALANCE
BEGINNING OF YEAR 0
PRIOR PERIOD ADJUSTMENT 0
FUND BALANCE
END OF YEAR 5 0

2019

65,000
Q

$_65,000

©5,000

$_65,000

210,410

(210,410)

See accompanying notes to financial statements.
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COUNTY OF HUMBOLDT
TRANSPORTATION DEVELOPMENT ACT FUNDS

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE

Pertaining to Secticn 99400(a) of the Public Utilities Code
Recorded in the Road Fund

For the Year FEnded June 30, 2020
With Comparative Amounts for the Year Ended June 30, 2019

2020 2019
REVENUES
Intergovernmental:
TDA Allccation (Note 4) 8 232,833 S 265,537
Total S__ 232,833 S 265,537
EXPENDITURES
Road maintenance (Note 4) S 232,833 $_ 265,537
Total S 232,833 5 265,537
EXCESE OF REVENUES OVER EXPENDITURES 3 0 L] 0
FUND BALANCE - BEGINNING OF YEAR 0 0
FUND BALANCE - END OF YEAR S 0 s 0

See accompanying notes to financial statements.
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COUNTY OF HUMBOLDT
TRANSPORTATION DEVELOPMENT ACT FUNDS

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE

Pertaining to Sections 99260 (a) and 99260.7 of the Public Utilities Code

Recorded in the Transportation Services Funds

For the Year FEnded June 30, 2020
With Comparative Amounts for the Year Ended June 30, 2019

2020
Variance
2020 Favorable
Budget Actual (Unfavorable) 2019
REVENUES
Intergovernmental:

THhA Allocatiens (99260a) %2,338,0056 52,338,005 s 0 52,629,664

FTA Allocations 0 0 0 0

Cther Income 0 1,531 1,531 0
Total 52,338,005 $2,339,536 s 1,531 82,629,664

EXPENDITURES
New Serwvice Southern
Humboldt 3 556,906 $ b55e,906 S 0 & 540,685
Adult Day Health Care 41,162 11,162 0 40,554
Humbecldt Senior Resource
Center 47,687 47, 687 0 46,982
Dial-A-Ride/Lift
Arcata/McKinleyville 65,765 65,765 0 81,263
Humboldt Transit Authority-
Redwcod Transit System 808, 348 808,348 0 792,498
Transit Set-Aside 200,000 200,000 0 200,000
Eureka Transit Service-
{(Note b) 227,114 227,114 0 354,039
Willow Creek Extension 272,098 272,698 0 267,351
Klamath-Trinity NET
Operations 108,325 108,325 0 93,419
Tish Non Village Transit ¢ 0 0 177,873
0ld Arcata Road 10,000 10,000 0 35,000
Total $2,338,005 $2,338,005 s 0 $2,629,664
EXCESS OF REVENUES

OVER EXPENDITURES S 0 5 1,531 § 1,531 & 0
FUND BALANCE -~ BEGINNING

OF YEAR 246,284 246,284 0 246,284
FUND BALANCE - END OF YEAR $_ 246,284 $ 247,815 3§ 1,531 & 246,284

See accompanying notes to financial statements.
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NOTE 1 -

NOTE 2 -

NOTE 3 -

COUNTY OF HUMBOLDT
NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2020

REPORTING ENTITY:

These financial statements consist only of the Transportation Services
Fund and pecrticns of the Road Fund and the Forest Rescurces and
Recreation Fund cf the Ccunty of Humboldt. These governmental-type
Special Revenue Funds account for various transit and street-related
activities provided in part by the County, and are financed with
Transportation Develcopment Act monies.

BASIS OF ACCOUNTING:

The Transportation Services Fund, Road Fund and Forest Resources and
Recreation Fund are accounted for using the modified accrual basis of
accounting whereby revenues are recognized when they become both
measurable and available to finance expenditures of the current period
and expenditures are generally recognized when the related fund
liebilities are incurred.

DESCRIPTION OF SERVICES:

Under Sections 99260 (a) and 9%26C.7, the County of Humboldt, as a
member of the Joint Powers Agency creating the Humboldt Transit
Authcerity, contributes to the coperation of the Redwood Transit System.
The Redwood Transit System is a general public use transit system
operated between the Cities of Trinidad and Scotia. Also, the County
contracts with the Humboldt Transit Authority, the City of Eureka, the
Adult Day Health Care Center and Klamath-Trinity Non-Emergency
Transportaticon for other transportation services. The contract with
Humboldt Transit Authority provides for general public use and
specialized transportation services for handicapped individuals in
certain corridors in Humboldt County. The contract with the City of
Eureka provides for the City to extend its public transit system into
the County in those areas immediately adjacent to the City. The
contract with the Adult Day Health Care Center provides funding of
transportation costs for the Humboldt Senicr Resource Center and Mad
River's Adult Day Health Care programs. The contract with Klamath-
Trinity Non-Emergency Transportation provides funding for
transportation cests in the eastern portion of the county (Willow
Creek and the Hoopa Valley).

If there are no unmet transit needs, and funds are available, the
following uses are alsc allowed:

Under Sections 99234 and 99400 (a) of the Transportation Development
Act, the County of Humboldt claims and expends funds in order to
provide the following services and programs:

1. Park maintenance and repair as part of the
overall County trails program;

Z. An congeing road maintenance and repair
program, partially funded with TDA monies.
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HOTE 4 -

NOTE & -

COUNTY OF HUMBOLDT
NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2020

BUDGET INFORMATION:

Transportaticn Development Act funds claimed and expended for road
maintenance are a small part of the County's road maintenance program.
Budget information was available only for the total road maintenance
program and would not provide a meaningful comparison with actual TDA
revenues and expenditures. Therefore, budget information is not
presented for road maintenance revenues and expenditures.

Transportation Development Act funds claimed and expended for parks and
trails are a small part of the County’s overall Forest Resources and
Recreation Fund activities. Budget information was available only for
the total Forest Resources and Recreation Fund and would not provide
a meaningful comparison with actual TDA revenues and expenditures.
Therefore, budget information is not presented for park and trails
revenues and axpenditures.

TRANSIT CLAIMS - EUREKA TRANSIT SYSTEM:

The County's 20195-2020 and 2018-2019 claims for Transportation
Development Act funds included claims for $227,114 and $354,039
regpectively, for the County's share of the cost of operating the
Eureka Transit System and the Eureka Dial-A-Ride Service. The subsidy,
paid te the City of Eureka, represents 18% for each fiscal year, of the
estimated cost of operating the services plus or minus 18% or 27% of
certain priocr year's difference between estimated and actual operating
costg. For 2012-2020 and 2018-2019, the claims were computed as
follows:

2019-2020 2018-2019

Estimated costs eligible for subsidy $1,261,744 $1,966,883
Percent of County subsidy 18% 18%
County share of ETS and Dial-A-Ride $ 227,114 8 354,039

Plus adjustment from: 2014-2015 {Pending) 0 0
2015-2016 ({Pending) 0 0
2016-2017 (Pending) 0 0
2017-2018 (Pending) ____ 0 ) 0
Amount claimed S 227,114 $_ 354,039
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NOTE 5 -

NOTE 6 -

NOTE 7 -

NOTE 8 ~

COUNTY OF HUMBOLDT
NOTES TO FINANCIAL STATEMENTS
For the Year Ended June 30, 2020
TRANSIT CLATMS - EUREKA TRANSIT SYSTEM: {Continued)

The difference between estimated and actual operating costs for the
years ended June 30, 2015, through June 30, 2019 will be adijusted as
part of the County of Humboldt's annual TDA claim for a future
fiscal year.

FARE RECCVERY RATIOS:

As explained at Notes 1 and 8, the County of Humboldt claims their TDA
transit funds under Article 4, Secticn 99260, even though they are not
considered an operator under Section 99210 of the TDA code. The
County contributes TDA transit funds for the ongoing operaticns of
several different transit systems, including Humboldt Transit
Authority, Redwcod Transit System, and the Eureka Transit System. 1In
all cases, however, the required Farebox Recovery Ratios are computed
by the Operatcrs. The County receives no informetion on fares, nor
weuld it be preoper or necessary to calculate such ratiocs, as the
requirements of Section 6667 apply only to operators.

USE OF ESTIMATES:

The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates
and assumptions that affect the reported amounts of assets and
liabilities and disclosures of contingent assets and liabilities at
the date of the financial statements and the reported amcunts of
revenues and expenses during the reporting period. Actual results
could differ for those estimates.

STATEMENT OF CASH FLOWS:

As explained at Note 1, the Transportation Development Act activities
of the County of Humboldt are accounted for in a Governmental-type
fund. Even though the County c¢laims their TDA transit funds under
Article 4, Section 99260, they are not considered an operator as
defined by Section 99210 of the TDA code, and thus do not report their
Lransit activities din an Enterprise Fund. Thus, there is no
requirement for a Statement of Cash Flows undercurrent governmental
accounting and reporting guidelines.
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